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Independent Auditors' Report

To the Board of Directors
Morris Habitat For Humanity, Inc.
Randolph, NJ 07869
Report on the Financial Statements
We have audited the accompanying financial statements of Morris Habitat For Humanity, Inc. (a nonprofit
organization) (the "Organization"), which comprise the statements of financial position as of December 31,
2018 and 2017, and the related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

www.nisivoccia.com
Independent Member of BKR International
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To the Board of Directors
Morris Habitat For Humanity, Inc.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Morris Habitat For Humanity, Inc. as of December 31, 2018 and 2017, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.
Other Matters

Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) Audits of States, Local Governments, and Non-Profit Organizations is
presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated May 6, 2019 on
our consideration of Morris Habitat For Humanity, Inc.' s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Morris Habitat For Humanity, Inc.'s internal
control over financial reporting and compliance.

~~l<-P
May 6, 2019
Mt. Arlington, New Jersey

MORRIS HABITAT FOR HUMANITY, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2018 AND 2017
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2018

2017

ASSETS
Current assets:
Cash
Accounts receivable
Grants and contributions receivable
Mortgages receivable, net of unamortized discount
ReStore inventory
Inventory of real estate and construction materials
Prepaids and other assets
Total current assets

$

Mortgages receivable, net of current portion and unamortized discount
Property and equipment, net
Security deposits

1,126,020
33,551
119,690
273,087
239,543
2,389,828
54,711
4,236,430

$

122,240
244,407
30,275

Total assets

$

667,833
121,622
13,769
1,095,086
228,032
3,131,515
71,296
5,329,153
130,476
216,481
33,564

4,633,352

$

5,709,674

LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable and accrued expenses
Notes payable
Line of credit
Deferred rent
Deferred revenue
Capital lease obligation
Total current liabilities

364,181
481,783

$

197,120
409,569
757,000
16,306

$

22,125
27,710
1,576
897,375

1,931
1,381,926

Notes payable, net of current portion
Deferred rent, net of current portion
Capital lease obligation, net of current portion
Total liabilities

78,033
86,628
1,313
1,063,349

65,838
108,514
3,079
1,559,357

Net assets:
Without donor restrictions
With donor restrictions
Total net assets

3,145,715
424,288
3,570,003

4,083,735 ·
66,582
4,150,317

Total liabilities and net assets

$

4,633,352

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

$

5,709,674

MORRIS HABITAT FOR HUMANITY, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2018
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Without Donor
Restriction
Support and revenue:
Contributions
Grants from government agencies
ReStore revenue, net
Sale of homes, net
Donated assets and services
Amortization of mortgage discounts
Special event revenue
Other income
Net assets released from program restrictions
Total support and revenue

$

Expenses:
Program Services:
Home building
ReStore
Supporting· Services:
General and administrative
Fundraising
Total expenses

$

Other income:
Gain on sale of assets
Total other income

399,382

Total

$

~41,676)
357,706

5,794,119

3,676,500
1,867,865
5,544,365

371,004
459,764
6,375,133

371,004
459,764
6,375,133
(581,014)

357,706

700
700

700
700

(938,020)

Change in net assets

$

3,145,715

(580,314)

357,706

4,083,735

Net assets, beginning of year

1,496,892
517,674
2,231,345
1,289,382
91,239
9,660
140,390
17,537

3,676,500
1,867,865
5,544,365

(938,720)

Change in net assets from operations

Net assets, end of year

1,097,510
517,674
2,231,345
1,289,382
91,239
9,660
140,390
17,537
41,676
5,436,413

With Donor
Restriction

66,582

$

424,288

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

4,150,317

$

3,570,003

MORRIS HABITAT FOR HUMANITY, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2017
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Without Donor
Restriction
Support and revenue:
Contributions
Grants from government agencies
ReStore revenue, net
Sale of homes, net
Donated assets and services
Amortization of mortgage discounts
Special event revenue
Other income
Net assets released from program restrictions
Total support and revenue

$

Expenses:
Program Services:
Home building
ReStore
Supporting Services:
General and administrative
Fundraising
Total expenses

$

Other expense:
Loss on write off of assets
Total other expense

9,207

Total

$

(52,303}
(43,096)

5,971,106

3,880,249
1,654,118
5,534,367

263,432
487,239
6,285,038

263,432
487,239
6,285,038
(43,096)

(313,932)

(9,616)
(9,616)

{9,616}
(9,616)

(280,452)

Change in net assets

(43,096)

4,364,187

Net assets, beginning of year

$

1,578,853
217,000
1,900,312
1,934,358
126,666
11,043
178,252
24,622

3,880,249
1,654,118
5,534,367

(270,836)

Change in net assets from operations

Net assets, end of year

1,569,646
217,000
1,900,312
1,934,358
126,666
11,043
178,252
24,622
52,303
6,014,202

With Donor
Restriction

4,083,735

{323,548)

109,678

$

66,582

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

4,473,865

$

4,150,317

MORRIS HABITAT FOR HUMANITY, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2018

Program Services
Home
Building
Program

$

Salaries and wages
Payroll taxes
Fringe benefits
Total salaries and related benefits
Professional fees
Occupancy costs
Tithe and fees to HFHI
Insurance
Telephone
Office expense
Advertising and marketing expense
Special event expense
Absorbed construction costs and equipment
Vehicle expense
Cost of homes sold
Cost of goods sold
Home repair ministry
Education and travel
Miscellaneous
Total expenses before depreciation

$

Total

801,327
64,626
79,544
945,497

$ 1,462,174
106,940
111,048
1,680,162

9,707
71,960
23,636
79,250
2,893
73,476
37,552

2,006
504,141
31,515
45,240
6,006
182,796
51,084

11,713
576,101
55,151
124,490
8,899
256,272
88,636

41,676
13,396
18,250
17,899
3,828
20,537
12,517

10,376
19,551
2,543,712

831
53,773

204
110

1,049
11,871
364,465
6,539

660,847
42,314
31,504
734,665

$

8,455
13,152
8,883
3,637,268

6,292
2,013
1,854,728

11,207
73,324
2,543,712
23,534
8,455
19,444
10,896
5,491,996

39,232

13,137

52,369

1,867,865

$ 5,544,365

23,534

Depreciation
Total expenses

ReStore
Program

Su~orting Services
General
and
Administrative
Fundraising

3,676,500

$

$

$

162,235
39,590
21,303
223,128

371,004

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS

$

$

Total

215,875
11,365
4,245
231,485

$ 1,840,284
157,895
136,596
2,134,775

39,751
9,810
23,636
10,192
1,600
15,612
39,894
74,744

1,306
5,255
453,285

93,140
599,307
97,038
152,581
14,327
292,421
141,047
74,744
11,411
73,434
2,543,712
23,534
8,455
21,798
28,022
6,309,746

6,479

65,387

459,764

$ 6,375,133

MORRIS HABITAT FOR HUMANITY, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2017

Program Services
Home
Building
Program

Salaries and wages
Payroll taxes
Fringe benefits
Total salaries and related benefits

$

Professional fees
Occupancy costs
Tithe and fees to HFHI
Insurance
Telephone
Office expense
Advertising· and marketing expense
Special event expense
Absorbed construction costs and equipment
Vehicle expense
Cost of homes sold
Cost of goods sold
Home repair ministry
Education and travel
Miscellaneous
Total expenses before depreciation

$

12,521
74,960

708,197
58,913
47,119
814,229
32,940
467,433
40,316
40,760
6,133
157,905
27,337

74,463
2,498
82,520
86,110
24,215
18,805
2,740,226

39,797
18,636

3,681
16,720
2,958
3,835,984

Depreciation
Total expenses

633,123
38,448
24,736
696,307

ReStore
Program

7,339
1,293
1,654,118

44,265
$

3,880,249

$

1,654,118

Total

$

1,341,320
97,361
71,855
1,510,536

Supporting Services
General
and
Fundraising
Administrative

$

93,011
15,541
7,728
116,280

$

184,906
31,509
15,691
232,106

$

1,619,237
144,411
95,274
1,858,922

45,461
542,393
40,316
115,223
8,631
240,425
113,447

63,013
11,535
15,000
11,456
1,849
11,560
22,320

24,215
58,602
2,740,226
18,636
3,681
24,059
4,251
5,490,102

378
240

2,549
442
256,622

2,124
379
481,564

183,472
563,538
89,660
136,226
14,233
263,011
146,807
92,324
24,906
58,842
2,740,226
18,636
3,681
28,732
5,072
6,228,288

44,265

6,810

5,675

56,750

487,239

$ 6,285,038

$ 5,534,367

$

263,432

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS

74,998
9,610
34,344
9,547
3,753
11,026
11,040
92,324
313

Total

$
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MORRIS HABITAT FOR HUMANITY, INC.
STATEMENT OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2018 AND 2017

2018
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Depreciation
Unamortized mortgage discount
Conversion of debt to contribution
(Gain) loss on sale of mortgages receivable
Gain on sale of assets
Loss on write off of assets
Changes in operating assets and liabilities:
Accounts receivable
Grants and contributions receivable
Mortgages receivable
Proceeds from sale of mortgages receivable
ReStore inventory
Inventory of real estate and construction materials
Prepaids and other assets
Security deposits
Accounts payable and accrued expenses
Deferred rent
Deferred revenue
Net cash provided by (used in) operating activities

$

(580,314)

2017
$

65,387
(9,659)

(323,548)

56,750
(11,046)
(400,000)
(174,356)

21,618
(700)

9,616

Cash flows from investing activities:
Purchase of property and equipment
Proceeds from the sale of property and equipment
Net cash used in investing activities
Cash flows from financing activities:
Proceeds from principal borrowings on notes payable
Proceeds from principal borrowings on line of credit
Principal repayments on notes payable
Principal repayments on line of credit
Repayments of capital lease obligation
Net cash provided by (used in) financing activities

88,071
(105,921)
(1,288,994)
2,107,271
(11,511)
741,687
16,585
3,289
167,061
(16,067)
27,710
1,225,513

(80,382)
6,666
(1,723,185)
1,143,169
(18,351)
1,059,761
(51,826)
(648)
(45,554)
(10,366)
(275)
(563,575)

(44,188)
700
(43,488)

(42,570)
(42,570)

595,837

255,025
757,000
(833,711)

(560,554)
(757,000)
(2,121)
(723,838)

Net increase (decrease) in cash

458,187

Cash, beginning of year

667,833

(969)
177,345

(428,800)
1,096,633

Cash, end of year

$

1,126,020

$

667,833

Supplementary disclosure of cash activity:
Cash paid during the year for interest

$

13,831

$

3,852

Supplemental disclosure of noncash activity:
Donated materials, supplies and services
Acquisition of equipment through note payable
Conversion of debt to contribution

$
$
$

91,239
49,125

$
$
$

126,666
39,483
400,000

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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MORRIS HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1 -

Organization
Morris Habitat For Humanity, Inc. (the "Organization"), an independent affiliate of Habitat for
Humanity International (HFHI) enhances lives by making homeownership affordable to lower
income families in the community. The Organization accomplishes this through a partnership
program of building and financing simple, decent, energy efficient and affordable homes. In
addition, the Organization repairs existing homes of low-income homeowners so t9ey can
continue to preserve their homes and keep them safe. To accomplish its work, the Organization
partners with homeowners and volunteers as well as donors of materials, services and funding.
In working together to build and repair homes, hope is restored, lives are changed and the
devastating cycle of poverty is broken. During the year ended December 31, 2018 the home
building program resulted in the sale of nine (9) homes to lower income families at an amount
less than the fair market value and cost to build; three (3) less homes than in 2017. The
Organization has been successful in obtaining funding from other sources to offset the cost
incurred to build these homes. However, due to the nature of the home building program a
deficit could result in any given year.

Note 2 -

Summary of Significant Accounting Policies
The accompanying financial statements have been prepared on the accrual basis of accounting
in conformity with accounting principles generally accepted in the United States of America.
A summary of the significant accounting policies followed by Morris Habitat For Humanity,
Inc. in the preparation of the accompanying financial statements is set forth below:
Basis of Presentation
The Organization has early adopted and now prepares its financial statements in accordance
with Financial Accounting Standards Board ("F ASB") Accounting Standards Update No.
2016-14, dated August 2016, Not-for-Profit Entities (Topic 958), Presentation of Financial
Statements of Not-for-Profit Entities (FASB Update). In addition, the Organization uses the
FASB's Accounting/or Contributions Received and Made.
The new standard now requires that resources be classified for accounting and reporting
purposes into two net asset categories: net assets with donor restrictions and net assets without
donor restrictions. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets, if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in net assets with
donor restrictions. When a restriction expires, net assets with donor restrictions are reclassified
to net assets without donor restrictions.
Accounting for Contributions Received and Made requires that unconditional promises to give
be recorded as receivables and revenue and requires the Organization to distinguish between
contributions received for each net asset category in accordance with donor-imposed
restrictions. The net assets and changes therein are classified and reported as follows:
Net Assets without Donor Restrictions
Net assets without donor restrictions include all funds not restricted by a donor or grantor and
assets whose use is not restricted through contractual or regulatory control of a third-party
payer or under debt agreements.
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MORRIS HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017
(Continued)
Note 2 -

Summary of Significant Accounting Policies (Cont'd)
Net Assets with Donor Restrictions
Net assets with donor restrictions are net assets that represent those amounts which are donor
restricted for specific purposes. When a donor restriction expires, that is, when a stipulated time
restriction ends or a purpose restriction is accomplished, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from donor restrictions. At December 31, 2018 and 2017 there was
$424,288 and $66,582, respectively, of net assets held with donor restrictions.
Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purpose or occurrence of the passage of time or other events specified by the donors as follows
for the years ended December 31, 2018 and 201 7:
2018
Satisfaction of purpose restrictions:
Construction funding
General use

$
$

39,176
2,500
41,676

2017
$
$

40,897
11,406
52,303

Net assets with donor restrictions are restricted for the following purposes or periods:
2018
Subject to expenditure for specified purpose:
Construction funding
General use

$
$

386,268
38,020
424,288

2017
$
$

39,176
27,406
66,582

Liquidity and Availability
The adoption of FASB Update No. 2016-14 requires the presentation of qualitative information
on how the Organization manages its liquid available resources and liquidity risks. Quantitative
information that communicates the availability of a nonprofit's financial assets at the statement
of financial position date to meet cash needs for general expenditures within one year is
required to be presented on the face of the financial statement and/or in the notes to the
financial statements. Accordingly, the Organization has presented the statement of financial
position utilizing a classified format which presents current and noncurrent assets and
liabilities.
The following reflects the Organization's financial assets as of the balance sheet date, reduced
by amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the balance sheet date.
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MORRIS HABIT AT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017
(Continued)
Note 2 -

Summary of Significant Accounting Policies (Cont'd)
Liquidity and Availability (Cont'd)
Financial assets, at December 31, 2018
Less those unavailable for general expenditures within one year, due to:
Contractual or donor-imposed restrictions:
Restricted by donor for construction and general use
Financial assets available to meet cash needs for general
expenditures within one year

$ 3,765,461

(424,288)

$ 3,341,173

The Organization has $3,765,461 of financial assets available within one year of the balance
sheet date to meet cash needs for general expenditures which are comprised of cash in the
amount of $1,126,020, receivables in the amount of $426,328, inventory in the amount of
$2,158,402 (real estate and construction materials of $1,918,859), and other assets in the
amount of $54,711. The financial assets also include $424,288 that are subject to donor or other
contractual restrictions and make them unavailable for general expenditure within one year of
the measurement date. The majority of the receivables are from mortgages (Note 3), which will
be converted to cash within one year. All other receivables are expected to be collected. The
Organization has a goal to maintain cash and cash equivalents on hand to meet 60 days of
normal operating expenses, which on average are approximately $630,000. The Organization
has a policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due.
Revenue and Support Recognition
Contributions are recognized as revenue and receivables when they are received or
unconditionally pledged. Unconditional promises to give due in the next year are recorded at
their net realizable value. Unconditional promises to give due in subsequent years are reported
at the present value of their net realizable value, using risk-free interest rates applicable to the
years in which the promises are to be received.
The Organization reports gifts of cash and other assets as restricted support if they are received
with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.
However, if the donor restriction is satisfied during the accounting period in which the gift was
received, the gifts are reported as contributions without donor restrictions in the statement of
activities.
The Organization accounts for contract and grant revenue, which are exchange transactions, in
the statement of activities to the extent that expenses have been incurred for the purpose
specified by the grantor during the period. In applying this concept, the legal and contractual
requirements of each individual program are used as guidance. All amounts not expended in
accordance with the grant or contract are recorded as a liability to the grantor as the
Organization does not maintain any equity in the grant or contract.
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MORRIS HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017
(Continued)

Note 2 -

Summary of Significant Accounting Policies (Cont'd)
Revenue and Support Recognition (Cont'd)
ReStore revenue is recognized at the point of sale and revenue from the sale of homes is
recognized upon the execution of mortgage notes.
Deferred Rent
The Organization leases certain real property and, accordingly, recognizes rent on a straightline basis. All rent concessions and rent increases are taken into account and recognized ratably
over the remaining lease term. The difference between the actual rent paid and the expense
charged is an increase or decrease to deferred rent. At December 31, 2018 and 2017 deferred
rent was $108,753 and $124,820, respectively.
Deferred Revenue
Fees received in advance are reported as deferred revenue and are recognized in the period in
which the revenue is earned. At December 31, 2018 deferred revenue was $27,710. There was
no deferred revenue as of December 31, 201 7.
Functional Expenses
The costs of program and supporting services activities have been summarized on a functional
basis in the statement of activities. The statement of functional expenses presents the natural
classification detail of expenses by function. Accordingly, certain costs have been allocated
among program and supporting services benefited. The financial statements report certain
categories of expense that are attributed to more than one program or supporting function.
Therefore, expenses require allocation on a reasonable basis that is consistently applied.
Expenses are charged to each program based on direct expenditures incurred. Any program
expenditures not directly chargeable are allocated to a program based on units of service, and
support costs are allocated to a program based on total program costs. Program expenses are
those related to operation of the home building and Restore programs. Support costs relate to
administrative expenses associated with those programs. The allocation of indirect costs such
as employee's salaries and other costs are based on methods considered by management to be
reasonable. Fundraising includes the direct cost of special events and the allocation of
employees' salaries, when applicable, as well as other costs involved in fundraising and special
events.
Accounts, Grants and Contributions Receivable and Allowance for Doubtful Accounts
Accounts, grants and contributions receivable are stated at the amount management expects to
collect from outstanding balances. Management provides for probable uncollectible amounts
through a charge to expense and a credit to a valuation allowance based on its assessment of the
current status of individual accounts. Balances that are still outstanding after management has
used reasonable collection efforts are written off through a charge to the valuation allowance
and a credit to accounts, grants or contributions receivable. There was no allowance for bad
debts as of December 31, 2018 and 2017.
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MORRIS HABIT AT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017
(Continued)

Note 2 -

Summary of Significant Accounting Policies (Cont'd)
Property and Equipment
Property and equipment are recorded at cost when purchased or at fair value at the date of the
gift, when donated. Significant additions, renewals, and betterments are capitalized while
replacements, maintenance, and repairs which do not improve or extend the life of an asset are
expensed. Depreciation is provided for by the straight-line method over the estimated useful
lives of the assets. Gifts of long-lived assets are reported as an increase in unrestricted net
assets, unless there are explicit restrictions that specify how the assets are to be used.
Proceeds from the sale of fixed assets, if not restricted, are transferred to net assets without
donor restrictions, or, if restricted, to net assets with donor restrictions for fixed asset
acquisitions.
In accordance with Accounting for the Impairment or Disposal of Long-Lived Assets, the
Organization periodically evaluates property and equipment for impairment, relying on a
number of factors including operating results, and future business plans. Recoverability of
property is evaluated by a comparison of the carrying amount of an asset or asset group to
estimated future recoverability of the carrying amount of the asset or asset group. If these
comparisons indicate that an asset is not recoverable, the impairment loss recognized is the
amount by which the carrying amount of the asset exceeds the estimated fair value. There were
no impairment charges recorded for the years ended December 31, 2018 and 201 7.
Inventory of Real Estate and Construction Materials
Acquisition and construction costs incurred in connection with the Organization's home
building program are capitalized as inventory of buildings until construction is completed. At
the time of sale, the total cost is reflected in program service expenses as cost of homes sold on
a specific identification basis. Occasionally, when development is deemed not to be feasible,
the Organization charges these capitalized costs to expense when the determination is made.
The Organization follows the provisions of FASB ASU 2015-11, "Inventory (Topic 330)"
which provides guidance on the simplification to the measurement of inventory. An entity
should measure inventory at the lower of cost or net realizable value. Net realizable value is the
estimated selling price in the ordinary course of business, less reasonably predictable costs of
completion, disposal, and transportation. This amendment applies to entities who value their
inventory using the first-in, first-out or average cost basis.
Inventory is valued as follows:
Construction Materials: Inventory is valued at lower of cost or net realizable value, utilizing
the first-in, first out method and is comprised of construction materials and supplies.
ReStore: Inventory is comprised of donated building materials, furniture, appliances and
other household goods. These items are recorded at thrift shop value.
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(Continued)

Note 2-

Summary of Significant Accounting Policies (Cont'd)
Donated Assets and Services
Amounts are reported in the financial statements for voluntary donations of services when
those services create or enhance non-financial assets or require specialized skills provided by
individuals possessing those skills, and which would be typically purchased if not provided by
donation. Donated assets and services are reported at their fair value at the time of donation.
Donated real estate, building materials and professional services have been recorded as
contributions at an aggregate estimated fair value of $91,239 (of which $22,500 was real estate)
and $126,666 (of which $45,000 was real estate) at December 31, 2018 and 2017, respectively,
with corresponding amounts being reflected as an asset and included in inventory of real estate
and construction materials.
Numerous volunteers donate their time to the Organization's program services and fundraising
activities during the year. The value of this contributed time is not reflected in these financial
statements since it does not meet the criteria for recognition under U.S. generally accepted
accounting principles. However, this volunteer time is critical to the Organization and these
hours are measured and monitored. Volunteers worked approximately 73,141 and 86,000 hours
for each of the years ended December 31, 2018 and 2017, respectively.
Mortgages Receivable
Mortgages from homeowners do not bear interest and generally have a maximum life of 30
years. Required monthly repayments are calculated on a level payment basis. The Organization
discounts the mortgages received each accounting period using an interest rate stipulated by
Habitat for Humanity International (HFHQ. Mortgages sold within 12 months from the
origination are not discounted. This practice facilitates the combining of all affiliated financial
statements by HFHI. Discounting has no effect on the cash flows of the Organization.
Mortgage discounts are amortized to income on a straight-line basis over the life of the
underlying mortgages ..
The Organization reviews mortgages receivable for collectability based on previous experience
and determinations by the Board of Directors. In management's opinion, the collateral is
sufficient to enable the Organization to realize the mortgages receivable without any allowance
for uncollectible amounts provided in the financial statements.
Income Taxes
The Organization is a not-for-profit organization as described in Section 50l(c)(3) of the
Internal Revenue Code and is exempt from federal income taxes on related income pursuant to
Section 501(a) of the Code. The Organization is also exempt under Title 15 of the State of New
Jersey, Corporations and Associations Not-for-Profit Act. Accordingly, no provision for federal
or state income taxes has been presented in the accompanying financial statements.
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Note 2 -

Summary of Significant Accounting Policies (Cont'd)
Income Taxes (Cont'd)
The Organization follows the provisions ofFASB ASC Income Taxes. The standard prescribes
a minimum recognition threshold and measurement methodology that a tax position taken or
expected to be taken in a tax return is required to meet before being recognized in the financial
statements. It also provides guidance for derecognition, classification, interest and penalties,
accounting in interim periods, disclosure, and transition as they relate to those tax positions.
The Organization does not expect a significant increase or decrease to the total amounts of
unrecognized tax positions during the year ended December 31, 2018. However, the
Organization is subject to regular audit by tax authorities, including a review of its nonprofit
status which management believes would be upheld upon examination. The Organization
believes that it has appropriate support for the positions taken on its tax returns. Nonetheless,
the amounts ultimately paid, if any, upon resolution of the issues raised by the taxing
authorities may differ materially from the amounts accrued for each year.
As required by law, the Organization files informational returns in the United States federal and
New Jersey state jurisdictions. The Organization is subject to income tax examinations for
returns within the statutory periods established by the respective jurisdictions.
Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts of assets and liabilities, revenues and expenses and
changes therein, and disclosures of contingent assets and contingent liabilities and
accompanying notes. It is reasonably possible that the Organization's estimates may change in
the near term.
Fair Value Measurements
In accordance with FASB ASC, Fair Value Measurements and Disclosures, fair value is
defined as a market-based measurement, not an entity-specific measurement. The objective of a
fair value measurement is to estimate the price at which an orderly transaction to sell the asset
or to transfer the liability would take place between market participants at the measurement
date under current market conditions (that is, an exit price at the measurement date from the
perspective of a market participant that holds the asset or owes the liability). A fair value
measurement assumes that the transaction to sell the asset or transfer the liability either occurs
in the principal market (or in its absence, the most advantageous market) for the asset or
liability. The following is a description of valuation methodologies used for assets and
liabilities measured at fair value. There have been no changes in the methodologies used at
December 31, 2018.
Cash, accounts receivable, grants and contributions receivable, other assets, accounts payable
and accrued expenses, and other liabilities: the carrying amounts approximate fair value due to
the short-term maturity of these instruments.
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Note 2 -

Summary of Significant Accounting Policies (Cont'd)
Fair Value Measurements (Cont'd)
Mortgages receivable: are carried at amortized cost. The mortgages are discounted at stipulated
interest rates established by HFHI. Mortgages from homeowners do not bear interest and
generally have a maximum life of 30 years. Required monthly repayments are calculated on a
level payment basis.
Notes payable and capital lease obligation: Long-term debt is carried at cost. Management
believes the Organization can obtain similar loans at similar terms, therefore the Organization
has determined it approximates fair value.

Advertising and Marketing
The Organization expenses the costs of advertising and marketing as incurred. The
Organization incurred $141,047 and $146,807 in advertising and marketing expenses for the
years ended December 31, 2018 and 2017, respectively.
Reclassifications
Certain reclassifications have been made to the 201 7 financial statement presentation to
conform to the current year's presentation.
New Pronouncements
In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic
606), requiring an entity to recognize the amount of revenue to which it expects to be entitled

for the transfer of promised goods or services to customers. The updated standard will replace
most existing revenue recognition guidance in U.S. GAAP when it becomes effective and
permits the use of either a full retrospective or retrospective with cumulative effect transition
method. Early adoption is permitted as of annual reporting periods beginning after December
15, 2016. The updated standard will be effective for the Organization for its year ending
December 31, 2019. The Organization is currently evaluating the impact of this standard.
In June 2018, the Financial Accounting Standards Board (FASB) issued Accounting Standard
Update (ASU) 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions
Received and Contributions Made. This ASU will impact all organizations that receive or make
contributions of cash or other assets. ASU 2018-08 includes specific criteria to consider when
determining whether a contract or agreement should be accounted for as a contribution or as an
exchange transaction. It also provides a framework for determining whether a contribution is
conditional or unconditional. ASU 2018-08 is effective for fiscal years beginning after
December 15, 2018, with early adoption permitted. The Organization is currently evaluating
the impact of the adoption of this guidance on the Organization's consolidated financial
statements.
In February 2016, the FASB issued ASU 2016-02, Leases. ASU 2016-02 requires all lessees to
record a lease liability at lease inception, with a corresponding right of use asset, except for
short-term leases. The new standard requires lessors to account for leases using an approach
that is substantially equivalent to existing guidance. ASU 2016-02 is effective for fiscal years
beginning after December 15, 2019, with early adoption permitted. The Organization is
currently evaluating the impact of the adoption of this guidance on the Organization's
consolidated financial statements.

17
MORRIS HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017
(Continued)
Note 2 -

Summary of Significant Accounting Policies (Cont'd)
Subsequent Events
Management has reviewed subsequent events and transactions that occurred after December
31, 2018 through the date of the independent auditors' report and the date the financials were
available to be issued on May 6, 2019. The financial statements include all events or
transactions, including estimates, required to be recognized in accordance with generally
accepted accounting principles. Management has determined that there are no nonrecognized
subsequent events that require additional disclosure.

Note 3 -

Mortgages Receivable
Mortgages receivable are comprised of noninterest-bearing notes which are secured by
properties sold through the home building program. These notes have original maturities of
twenty or thirty years with the latest maturing in December 2048. Mortgages received for the
years ended December 31, 2018 and 201 7 were discounted at the HFHI stipulated interest rate
of 7.57% and 7.47%, respectively.
Face value of discounted mortgages
Less: Unamortized discount
Face value of undiscounted mortgages
$

2018
201,555
(69,228)
132,327
263,000
395,327

2017
222,818
(78,887)
143,931
1,081,631
$ 1,225,562

No prov1s10n for uncollectible mortgages receivable has been established as management
believes that in all cases the collateral is sufficient to enable full realization of these
receivables.
The Organization sells mortgages receivable to local banks. In 2018 mortgages receivable with
an aggregate book value of $2,128,889, net of the unamortized discount, were sold for
$2,107,271 resulting in a net loss of $21,618. In 2017 mortgages receivable with an aggregate
book value of $968,813, net of the unamortized discount, were sold for $1,143,169 resulting in
a net gain of $174,365. The gains have been included as gain on sale of mortgages receivable in
the statement of activities.
In accordance with the terms of older agreements with its banks, for a stipulated number of
years after sale, the Organization may be obligated to repurchase or substitute a new mortgage
receivable for any previously sold mortgage receivable that is in default for 90 or more days.
These contingent liabilities are relieved on a monthly basis and totaled $1,095,400 and
$2,175,744 as of December 31, 2018 and 2017, respectively.
Note 4 -

Inventory of Real Estate and Construction Materials
Property acquisition and construction costs incurred in connection with the Organization's
home building program are capitalized as inventory of real estate and construction materials
until construction is completed and the property is sold. In the year the property is sold, the
total cost is reflected in program service expenses as cost of homes sold. While construction
activity is relatively constant over the course of each year, the number of properties completed
can vary significantly year to year and this can produce variations in the Organization's annual
change in net assets.
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Note 4-

Inventory of Real Estate and Construction Materials (Cont'd)
Inventory of real estate and construction materials represent homes in progress which are under
construction. As of December 31, 2018 and 2017, inventory of buildings and construction
materials amounted to $2,389,828 and $3,131,515, respectively.

Note 5 -

Property and Equipment
Property and equipment and their related estimated useful lives at December 31, 2018 and 2017
are as follows:
Estimated Useful
Life (Years)
Assets
2018
2017
Leasehold improvements
5 to 10
$ 226,953
$ 219,908
Furniture, fixtures, and equipment
3 to 10
289,492
242,295
Vehicles
5 to 7
117,952
78,881
634,397
541,084
Less: accumulated depreciation
(389,990)
(324,603)
$ 244,407
$ 216,481
Depreciation expense for the years ended December 31, 2018 and 2017 totaled $65,387 and
$56,750, respectively.

Note 6 -

Bank Line of Credit
The Organization has a $800,000 line of credit with a financial institution that expires in
August 2019. The line has a sublimit of up to $200,000 for letters of credit. There was no
outstanding balance on the line of credit at December 31, 2018. As of December 31, 2017 there
was an outstanding balance on the line of credit of $757,000. As of December 31, 2018 and
2017 there was a $43,000 letter of credit outstanding under the sublimit (See Note 7).

Note 7 -

Letters of Credit
The Organization has a $43,000 letter of credit that was issued under the sublimit of the
$800,000 line of credit described in Note 6 above. The letter of credit is being utilized in
support of its security deposit for its office lease. The Organization also has a $29,943 letter of
credit from a financial institution that is being used as a performance bond related to one of its
construction projects. That letter of credit is secured by real estate held for future development.

Note 8 -

Concentration of Credit Risk
The Organization maintains its cash in bank deposit accounts, which, at times, may exceed
federally insured limits. The Organization has not experienced any losses in such accounts.
Management believes it is not exposed to any significant credit risk related to cash. Also, the
Organization is subject to credit risk through mortgages receivable due from homeowners and
inventory of residential real estate. Although the Organization does not currently foresee a
credit risk associated with the amounts due, repayment of the amounts is dependent upon the
financial stability of the obligors.
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Note 9 -

Related Party Transactions
A member of senior management of a local bank in which the Organization has a regular
banking relationship (letter of credit and deposits) is a trustee of the Organization's board of
directors and is its President.

Note 10 -

Tithe
As an independent affiliate of HFHI, the Organization covenants with HFHI to contribute 10%
of its unrestricted cash contributions and ReStore and events profits to one or more
international affiliates. The tithe for the years ended December 31, 2018 and 2017 was $82,038
and $74,660, respectively.

Note 11 -

Operating Leases
At December 31, 2018, the Organization was obligated under operating leases for its ReStore
and office space, and for certain office equipment. These leases expire in August 2022 and May
2022, respectively.
The following is a schedule, by years, of future minimum lease payments required under the
noncancelable operating lease agreements which have an initial lease term in excess of one
year:
Years ended
December 31,
2019
$ 414,833
2020
422,832
2021
430,988
2022
157,335
2023
14,952
$ 1,440,940
Pursuant to the terms of its office lease, as security the Organization has given its landlord a
$28,000 cash deposit and a $43,000 letter of credit from a local bank.
Total rent expense for the years ended December 31, 2018 and 2017 amounted to $392,573 and
$322,075, respectively.
Total equipment lease expense for the years ended December 31, 2018 and 201 7 amounted to
$17,974 and $15,254, respectively.

Note 12 -

Capital Lease Obligation
In September 2015, the Organization entered into a capital lease to acquire a new telephone
system. The lease requires monthly payments of $173 and matures in August 2020 when the
Organization has the option to purchase the equipment for $1. The telephone system under this
capital lease is included in property and equipment and amounted to $7,615 as of December 31,
2018 and 2017. Accumulated depreciation on this equipment was $4,569 and $3,046 for the
years ended December 31, 2018 and 2017, respectively.
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Note 12-

Capital Lease Obligation (Cont'd)
Obligation for the capital lease maturing in each of the subsequent years are as follows:
Years ended
December 31,
2019
2020

Note 13 -

$

1,576
1,313

$

2,889

Notes Payable
The Organization has six interest-free notes payable to the U.S. Department of Housing and
Urban Development (HUD), which are comprised of the following as of December 31, 2018
and 2017:
2018
2017
SHOP 171056
$
3,750
$
11,250
SHOP 172018
1,410
2,346
SHOP 173018
5,634
8,442
SHOP 191017
14,985
9,705
SHOP 211041
14,070
18,750
Total

$

34,569

$

55,773

In October 2016 the Organization borrowed $980,000 from a local financial institution to
acquire a semi-constructed condominium project. The Organization received $146,337 and
$221,290 in additional draws during 2018 and 2017, respectively. The loan bore interest at the
rate of the Wall Street Journal Prime + .25% per annum and was repayable upon completion
and sellout of the condominium units. The loan was secured by a mortgage on the project. As
of December 31, 2017 there was an outstanding balance on the loan of $381,290. Completion
of the project and sellout of the condominium units occurred in January 2018, when the loan
was paid in full.
Also in October 2016, to assist in the acquisition of that project, the Organization borrowed
$400,000 from a local real estate developer. The loan bore a fixed interest rate of 10% per
annum until April 2017 when the rate reduced to 7% per annum. Principal was repayable in
quarterly installments from 2018 to 2021. However, under certain circumstances the loan
would be forgiven and converted to a donation. The loan was secured by several properties
held for future development. During 2017, the loan was converted to a lender's charitable
contribution and forgiven, and the Organization was discharged from the debt.
In October 2017, the Organization financed $39,483 for the purchase of a vehicle. The loan
bears interest at a rate of 5.99% and matures in October 2022. Repayment of the loan is due in
monthly principal and interest installments of $765. The loan is secured by the vehicle. As of
December 31, 2018 and 2017 there was an outstanding balance on the loan of $31,270 and
$38,344, respectively.
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Note 13 -

Notes Payable (Cont'd)
In March 2018, the Organization borrowed $449,500 from a local financial institution to fund

the construction and rehab of 4 single family homes. The loan bears interest at the rate of Wall
Street Journal Prime - 1% per annum and is repayable upon completion and sale of the homes.
The loan is secured by property located at 52-56 Randall Ave in Mine Hill, NJ. As of
December 31, 2018 there was an outstanding balance on the loan of $449,500.
In May 2018, the Organization financed $49,125 for the purchase of a vehicle. The loan bears

interest at a rate of 5.85% and matures in April 2024. Repayment of the loan is due in monthly
principal and interest installments of $811. The loan is secured by the vehicle. As of December
31, 2018 there was an outstanding balance on the loan of $44,477.
Principal amounts under the above obligations, maturing subsequent to December 31, 2018, are
as follows:
Years ended
December 31,
2019
2020
2021
2022
2023
Thereafter
Total
Note 14 -

$

$

481,783
32,845
16,686
16,052
9,245
3,205
559,816

ReStore Activity
The ReStore had the following activity for the year ended December 31, 2018 and 201 7:
2018
Sales

$

2,231,344

Beginning inventory
Add: estimated value of new donations
Less: ending inventory
Estimated value of sold goods

228,032
2,100,000
(239,543)
2,088,489

Estimated value of sold goods in excess of
sales value
Estimated value of new donations
Total revenue, net

142,855
2,100,000
2,242,855

$

2017
$ 1,881,961
209,681
2,077,000
(228,032)
2,058,649
(176,688)
2,077,000
$ 1,900,312

Supplementary Information

MORRIS HABITAT FOR HUMANITY, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2018

Federal
CFDA
Number

Pass-Through
Enti!}'.ID#

Grantor's
Number

Grant Period

SHOP Grants
10 Willow Street, Morristown
43-47 MLK Avenue, Morristown
58 Randall Avenue, Mine Hill

14.247
14.247
14.247

NIA
NIA
NIA

SH15-008
SH15-008
SH15-008

7120116-7120119
7120116-7120119
7120116-7120119

25,000
125,000
50,000

Capacity Building Grant (CB)
Leadership and Management

14.252

NIA

38-3055548

1011/16-9130119

85,000

75,021

23,770

22,847

14.239
14.239
14.239
14.239
14.239

NIA
NIA
NIA
NIA
NIA

M-05-DC-340226
M-05-DC-340226
M-05-DC-340226
M-05-DC-340226
M-05-DC-340226

6130115-6130119
6130115-6130119

100,000
259,702
100,000
90,581
140,000

100,000
259,702
100,000
38,130
140,000

8,049
7,725
100,000
38,130
140,000

8,049
7,725
100,000
38,130
140,000

Federal Grantor Pass-through
Grantor!Pro![am Title

Grant
Awards

Cumulative
Program
Disbursements

Program
Disbursements

Current Year
Cash
Received

Provided to
SubreciEients

U.S. D1martment of Housing and Urban Develonment
Passed through Habitat for Humanity International, Inc.

$

26,825
126,800
46,375

$

26,825
126,800
46,375

$

26,825
126,800
46,375

$

Passed through Community Development Agencies
Home Investment Partnership Program
Wallman Way, Mt. Olive
Harding Avenue, Dover
10 Willow Street, Morristown
27 Monmouth Road, Dover
232 Howe Avenue, Passaic

Total Expenditures

711/16-6130120
211/18-6130123
6118118-6130119

$

912,853

$

517,674

SEE INDEPENDENT AUDITORS' REPORT AND NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

$

516,751

$

N
N
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Note 1 -

Basis of Presentation
The accompanying schedule of expenditures of federal awards present the activity of all federal
financial assistance programs of Morris Habitat For Humanity, Inc. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), Audit of States, Local Governments, and
Non-Profit Organizations. Therefore, some amounts presented in the schedule may differ from
amounts presented in, or used in the preparation of the basic financial statements. All federal
state financial assistance received directly from federal agencies is included on the schedule of
federal awards. Because the schedule present only a selected portion of the operations of the
Organization, they are not intended to and do not present the financial position, changes in net
assets, or cash flows of the Organization.

Note 2 -

Summary of Significant Accounting Policies
The accompanying schedule of expenditures of federal awards is presented using the accrual
basis of accounting which is described in Note 2 to the financial statements. Such expenditures
are recognized following the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursement. The Organization has
elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform
Guidance.

Note 3 -

Relationship to Federal Financial Reports
The regulations and guidelines governing the preparation .of federal financial reports vary by
federal agency and among programs administered by the same agency. Accordingly, the amounts
reported in the federal financial reports do not necessarily agree with the amounts in the
accompanying Schedule of Expenditures of Federal Awards, which is prepared on the accrual
basis of accounting explained in Note 2.
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NISIVOCCIA
Lawrence Business Center

Independent Auditors' Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit Of Financial Statements
Performed In Accordance With Government Auditing Standards

To the Board of Directors of
Morris Habitat For Humanity, Inc.
Randolph, NJ 07869
We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Morris Habitat For Humanity, Inc., (a
nonprofit organization) (the "Organization") which comprise the statements of financial position as of
December 31, 2018, and the related statements of activities, functional expenses and cash flows for the years
then ended, and the related notes to the financial statements, which collectively comprise the Organization's
basic financial statements, and have issued our report thereon dated May 6, 2019.
Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Morris Habitat For
Humanity, Inc.'s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Morris Habitat For
Humanity, Inc.' s internal control. Accordingly, we do not express an opinion on the effectiveness of Morris
Habitat For Humanity, Inc.' s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

www.nisivoccia.com
Independent Member of BKR International
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To the Board of Directors of
Morris Habitat For Humanity, Inc.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether Morris Habitat For Humanity, Inc.'s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the organization's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Mt. Arlington, New Jersey
May 6, 2019
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SCHEDULE OF FINDINGS AND RESPONSES
DECEMBER 31, 2018

Summary of Auditors' Results:
An unmodified report was issued on Morris Habitat For Humanity, Inc. 's financial statements.
The audit did not disclose any material weaknesses or significant deficiencies in the internal controls of
Morris Habitat For Humanity, Inc.
The audit did not disclose any noncompliance which is material in relation to the financial statements of
Morris Habitat For Humanity, Inc.
Findings Relating to the Financial Statements which are required to be Reported in Accordance with
Generally Accepted Government Auditing Standards:
The audit did not disclose any findings or responses to be reported under Generally Accepted
Government Auditing Standards.
Findings and Response for Federal Awards:
The audit did not disclose any findings required to be reported under Generally Accepted Government
Auditing Standards.
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SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
DECEMBER 31, 2018

Status of Prior Year Findings
There were no audit findings in the prior year.

